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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This report contains information that may constitute “forward-looking statements” within the meaning of Section 27A of the 
Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended. We intend the 
forward-looking statements to be covered by the safe harbor provisions for forward-looking statements in those sections.  
Generally, we have identified such forward-looking statements by using the words “believe,” “expect,” “intend,” “estimate,” 



UNITED STATES STEEL CORPORATION
CONDENSED CONSOLIDATED STATEMENT OF OPERATIONS

(Unaudited)



UNITED STATES STEEL CORPORATION
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (LOSS)

(Unaudited)
Three Months Ended 

September 30,
Nine Months Ended 

September 30,
(Dollars in millions) 2021 2020 2021 2020
Net earnings (loss) $ 2,002 $ (234) $ 3,105 $ (1,214) 
Other comprehensive income (loss), net of tax:

Changes in foreign currency translation adjustments  (26)  34  (50)  31 
Changes in pension and other employee benefit accounts  15  16  244  97 
Changes in derivative financial instruments  60  8  9  18 

Total other comprehensive income, net of tax  49  58  203  146 
Comprehensive income (loss) including noncontrolling interest  2,051  (176)  3,308  (1,068) 
Comprehensive income attributable to noncontrolling interest  —  —  —  — 
Comprehensive income (loss) attributable to United States Steel 
Corporation $ 2,051 $ (176) $ 3,308 $ (1,068) 

The accompanying notes are an integral part of these condensed consolidated financial statements.
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UNITED STATES STEEL CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEET

(Unaudited)



UNITED STATES STEEL CORPORATION
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(Unaudited)
Nine Months Ended September 30,

(Dollars in millions) 2021 2020
Increase (decrease) in cash, cash equivalents and restricted cash
Operating activities:
Net earnings (loss) $ 3,105 $ (1,214) 
Adjustments to reconcile to net cash provided by operating activities:

Depreciation, depletion and amortization  587  481 
Gain on sale of Transtar (Note 5)  (506)  — 
Asset impairment charges (Note 1)  28  263 
Gain on equity investee transactions  (111)  (31) 
Restructuring and other charges (Note 20)  37  130 
Loss on debt extinguishment  282  — 
Pensions and other postretirement benefits  (88)  (18) 
Deferred income taxes (Note 12)  59  (36) 
Net gain on sale of assets  (8)  (2) 
Equity investee (earnings) loss, net of distributions received  (106)  78 
Changes in:

Current receivables  (1,281)  (18) 
Inventories  (539)  495 
Current accounts payable and accrued expenses  968  (267) 
Income taxes receivable/payable  137  13 

All other, net  41  (23) 
Net cash provided by (used in) operating activities  2,605  (149) 

Investing activities:
Capital expenditures  (460)  (591) 
Acquisition of Big River Steel, net of cash acquired (Note 5)  (625)  — 
Investment in Big River Steel  —  (3) 
Proceeds from sale of Transtar (Note 5)  627  — 
Proceeds from sale of assets  25  3 
Proceeds from sale of ownership interests in equity investees  —  8 
Other investing activities  (3)  (4) 

Net cash used in investing activities  (436)  (587) 
Financing activities:
Issuance of short-term debt, net of financing costs (Note 15)  —  240 
Repayment of short-term debt (Note 15)  (180)  — 
Revolving credit facilities - borrowings, net of financing costs (Note 15)  50  1,474 
Revolving credit facilities - repayments (Note 15)  (911)  (1,633) 
Issuance of long-term debt, net of financing costs (Note 15)  862  1,043 
Repayment of long-term debt (Note 15)  (2,719)  (8) 
Proceeds from public offering of common stock (Note 22)  790  410 
Proceeds from Stelco Option Agreement  —  55 
Other financing activities  (12)  (7) 

Net cash (used in) provided by financing activities  (2,120)  1,574 
Effect of exchange rate changes on cash  (15)  10 
Net increase in cash, cash equivalents and restricted cash  34  848 
Cash, cash equivalents and restricted cash at beginning of year (Note 7)  2,118  939 
Cash, cash equivalents and restricted cash at end of period (Note 7) $ 2,152 $ 1,787 

Non-cash investing and financing activities:
Change in accrued capital expenditures $ 58 $ (109) 
U. S. Steel common stock issued for employee/non-employee director stock plans  28  18 
Capital expenditures funded by finance lease borrowings  11  30 
Export Credit Agreement (ECA) financing  23  34 

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Notes to Condensed Consolidated Financial Statements (Unaudited)

1. Basis of Presentation and Significant Accounting Policies

The year-end Consolidated Balance Sheet data was derived from audited statements but does not include all disclosures 
required for complete financial statements by accounting principles generally accepted in the United States of America 
(U.S. GAAP). The other information in these condensed financial statements is unaudited but, in the opinion of 
management, reflects all adjustments necessary for a fair statement of the results for the periods covered, including 
assessment of certain accounting matters using all available information including consideration of forecasted financial 
information in context with other information reasonably available to us. However, our future assessment of our current 
expectations, including consideration of the unknown future impacts of the COVID-19 pandemic, could result in material 
impacts to our consolidated financial statements in future reporting periods. All such adjustments are of a normal 
recurring nature unless disclosed otherwise. These condensed financial statements, including notes, have been 





A summary of total assets by segment is as follows:

(In millions) September 30, 2021 December 31, 2020
Flat-Rolled $ 7,846 $ 7,099 
Mini Mill  4,314  — 
USSE  6,116  5,502 
Tubular  1,041  887 

Total reportable segments $ 19,317 $ 13,488 
Other $ 135 $ 911 
Corporate, reconciling items, and eliminations(a)  (2,119)  (2,340) 

Total assets $ 17,333 $ 12,059 
(a) The majority of Corporate, reconciling items, and eliminations total assets is comprised of cash and the elimination of intersegment 

amounts.

The following is a schedule of reconciling items to consolidated earnings before interest and income taxes:

Three Months 
Ended September 

30,

Nine Months 
Ended September 

30,
(In millions) 2021 2020 2021 2020
Items not allocated to segments:

Gain on previously held investment in Big River Steel $ — $ — $ 111 $ — 
Big River Steel - inventory step-up amortization  —  —  (24)  — 
Big River Steel - unrealized gains (losses) (a)  12  —  (3)  — 
Big River Steel - acquisition costs  —  —  (9)  — 
Gain on sale of Transtar (Note 5)  506  —  506  — 
Loss on USSE assets held for sale  (7)  —  (7)  — 
Restructuring and other charges (Note 20)  —  —  (37)  (130) 
Asset impairment charges (Note 1)  —  —  (28)  (263) 
Property Sale  —  —  15  — 
Gain on previously held investment in UPI  —  —  —  25 
Tubular inventory impairment charge  —  —  —  (24) 
December 24, 2018 Clairton coke making facility fire  —  —  —  4 

Total reconciling items $ 511 $ — $ 524 $ (388) 
(a) Big River Steel – unrealized losses represent the post-acquisition mark-to-market impacts of hedging instruments acquired with the 
purchase of the remaining equity interest in Big River Steel on January 15, 2021. See Note 14 for further details.

5. Acquisitions and Disposition

Transtar Disposition
On July 28, 2021, U. S. Steel completed the sale of 100 percent of its equity interests in its wholly-owned short-line 
railroad, Transtar, LLC (Transtar) to an affiliate of Fortress Transportation and Infrastructure Investors, LLC. The 
Company received net cash proceeds of $627 million, subject to certain customary adjustments as set forth in the 
Membership Interest Purchase Agreement, and recognized a pretax gain of approximately $506 million in the third 
quarter 2021. In connection with the closing of the transaction, the Company entered into certain ancillary agreements 
including a railway services agreement, providing for continued rail services for its Gary and Mon Valley Works facilities, 
and a transition services agreement. Because Transtar does not represent a significant component of U. S. Steel's 
business and does not constitute a reportable business segment, its results through the date of disposition are reported 
in the Other category. See Note 4 for further details.

Big River Steel Acquisition
On January 15, 2021, U. S. Steel purchased the remaining equity interest in Big River Steel for approximately 
$625 million in cash net of $36 million and $62 million in cash and restricted cash received, respectively, and the 
assumption of liabilities of approximately $50 million. There were acquisition related costs of approximately $9 million 
during the nine months ended September 30, 2021. 
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Prior to the closing of the acquisition on January 15, 2021, U. S. Steel accounted for its 49.9% equity interest in Big River 
Steel under the equity method as control and risk of loss were shared among the partnership members. Using step 
acquisition accounting the Company increased the value of its previously held equity investment to its fair value of 
$770 million which resulted in a gain of approximately $111 million. The gain was recorded in gain on equity investee 
transactions in the Condensed Consolidated Statement of Operations.

The acquisition has been accounted for in accordance with ASC 805, Business combinations



assets acquired and liabilities assumed, which may differ materially from these preliminary estimates. The final purchase 
price allocation may include changes in allocations to intangible assets, such as customer relationships, as well as 
goodwill, changes to the fair value of long-term debt and other changes to assets and liabilities. We will apply any 
material adjustments in the reporting period in which the adjustments are determined.

The following unaudited pro forma information for U. S. Steel includes the results of the Big River Steel acquisition as if it 





(In millions)
September 30, 

2021
September 30, 

2020
Cash and cash equivalents $ 2,044 $ 1,696 
Restricted cash in other current assets  17  2 
Restricted cash in other noncurrent assets  91  89 
      Total cash, cash equivalents and restricted cash $ 2,152 $ 1,787 



Flat-Rolled Mini Mill USSE Tubular Total
Balance at December 31, 2020 $ — $ — $ 4 $ — $ 4 
Additions  —  905  —  —  905 
Balance at September 30, 2021 $ — $ 905 $ 4 $ — $ 909 

10. Pensions and Other Benefits

The following table reflects the components of net periodic benefit cost (income) for the three months ended September 
30, 2021 and 2020:

Pension Benefits Other Benefits
(In millions) 2021 2020 2021 2020
Service cost $ 12 $ 13 $ 3 $ 3 
Interest cost  41  49  13  16 
Expected return on plan assets  (91)  (84)  (21)  (20) 
Amortization of prior service credit  —  —  (7)  (1) 
Amortization of actuarial net loss (gain)  29  36  (6)  (4) 
Net periodic benefit cost (income), excluding below  (9)  14 



11. Stock-Based Compensation Plans

U. S. Steel has outstanding stock-based compensation awards that were granted by the Compensation & Organization 
Committee of the Board of Directors, or its designee, under the 2005 Stock Incentive Plan (2005 Plan) and the 2016 
Omnibus Incentive Compensation Plan, as amended and restated (Omnibus Plan). The Company's stockholders 
approved the Omnibus Plan and authorized the Company to issue up to 32,700,000 shares of U. S. Steel common stock 
under the Omnibus Plan. While the awards that were previously granted under the 2005 Plan remain outstanding, all 
future awards will be granted under the Omnibus Plan. As of September 30, 2021, there were 15,966,607 shares 
available for future grants under the Omnibus Plan. 

Recent grants of stock-based compensation consist of restricted stock units, total stockholder return (TSR) performance 
awards and return on capital employed (ROCE) performance awards. Shares of common stock under the Omnibus Plan 
are issued from authorized, but unissued stock. The following table is a summary of the awards made under the 
Omnibus Plan during the first nine months of 2021 and 2020. 



not to be realized with the exception of certain of its state net operating losses and state tax credits and reversed the 
valuation allowance against those deferred tax assets accordingly.

The tax benefit for the nine months ended September 30, 2020 includes a $39 million benefit related to recording a loss 
from continuing operations and income from other comprehensive income categories and expense of $13 million for an 
updated estimate to tax reserves related to an unrecognized tax benefit. Due to the full valuation allowance on our 
domestic deferred tax assets, the tax benefit in 2020 does not reflect any additional tax benefit for domestic pretax 
losses.

Throughout the year, management regularly updates forecasted annual pretax results for the various countries in which 
we operate based on changes in factors such as prices, shipments, product mix, plant operating performance and cost 
estimates. To the extent that actual 2021 pretax results for U.S. and foreign income or loss vary from estimates applied 
herein, the actual tax provision or benefit recognized in 2021 could be materially different from the forecasted amount 
used to estimate the tax provision for the nine months ended September 30, 2021.

13. Earnings and Dividends Per Common Share

Earnings (Loss) Per Share Attributable to United States Steel Corporation Stockholders
The effect of dilutive securities on weighted average common shares outstanding included in the calculation of diluted 
earnings (loss) per common share for the three and nine months ended September 30, 2021 and September 30, 2020 
were as follows.

Three Months Ended 
September 30,

Nine Months Ended 
September 30,

(Dollars in millions, except per share amounts) 2021 2020 2021 2020
Earnings (loss) attributable to United States Steel Corporation 
stockholders $ 2,002 $ (234) $ 3,105 $ (1,214) 
Weighted-average shares outstanding (in thousands):

Basic  270,175  220,402  263,209  188,766 
Effect of Senior Convertible Notes  12,199  —  11,082  — 
Effect of stock options, restricted stock units and 
performance awards  5,089  —  4,812  — 
Adjusted weighted-average shares outstanding, diluted  287,463  220,402  279,103  188,766 

Basic earnings (loss) per common share $ 7.41 $ (1.06) $ 11.80 $ (6.43) 
Diluted earnings (loss) per common share $ 6.97 $ (1.06) $ 11.13 $ (6.43) 

Excluded from the computation of diluted earnings (loss) per common share due to their anti-dilutive effect were 
0.6 million and 



The table below shows the outstanding swap quantities used to hedge forecasted purchases and sales as of 
September 30, 2021 and September 30, 2020:

Hedge Contracts Classification
September 30, 

2021
September 30, 

2020
Natural gas (in mmbtus) Commodity purchase swaps 38,661,000 34,222,000
Tin (in metric tons) Commodity purchase swaps 1,384 787
Zinc (in metric tons) Commodity purchase swaps 12,853 8,148
Electricity (in megawatt hours) Commodity purchase swaps 909,240 847,680
Hot-rolled coils (in tons) Sales swaps 97,320 —
Foreign currency (in millions of euros) Foreign exchange forwards € 290 € 240 
Foreign currency (in millions of dollars) Foreign exchange forwards $ 9 $ — 
Foreign currency (in millions of CAD) Foreign exchange forwards $ — $ 8 

There were $68 million



The gain recognized for sales swaps where hedge accounting was not elected was $12 million for the three months 
ended September 30, 2021 and the loss of $3 million was recognized in cost of sales for the nine months ended 
September 30, 2021









Big River Steel - Sustainability Linked ABL Facility
On July 23, 2021, Big River Steel entered into an amendment to its senior secured asset-based revolving credit facility  
(Big River Steel ABL Facility), which extended the maturity by 5 years and added sustainability targets related to carbon 
reduction, safety performance and facility certification by ResponsibleSteel™.

The Big River Steel ABL Facility is secured by first-priority liens on accounts receivable and inventory and certain other 
assets and second priority liens on most tangible and intangible assets of Big River Steel in each case subject to 
permitted liens.

The Big River Steel ABL Facility provides for borrowings for working capital and general corporate purposes in an 



Steel when the purchase of the remaining interest closed on January 15, 2021. See Note 20 to the Consolidated 
Financial Statements in our Annual Report on Form 10-K for the year-ended December 31, 2020 and Note 5 for further 
details.

Prior to exercise of the U. S. Steel Call Option, the options were marked to fair value each period using a Monte Carlo 
simulation which is considered a Level 3 valuation technique. Level 3 valuation techniques include inputs to the valuation 
methodology that are considered unobservable and significant to the fair value measurement. The simulation relied on 



17. Statement of Changes in Stockholders’ Equity

The following table reflects the first nine months of 2021 and 2020 reconciliation of the carrying amount of total equity, 
equity attributable to U. S. Steel and equity attributable to noncontrolling interests:

Nine Months Ended                                                   



Nine Months Ended                                                   
September 30, 2020                                                               
(In millions) Total

Retained 







The following table shows the number of asbestos claims in the current period and the prior three years:

Period ended

Opening
Number

of Claims

Claims
Dismissed,
Settled and
Resolved (a) New Claims

Closing
Number

of Claims
December 31, 2018 3,315 1,285 290 2,320
December 31, 2019 2,320 195 265 2,390
December 31, 2020 2,390 240 295 2,445
September 30, 2021 2,445 135



(1) Projects with Ongoing Study and Scope Development - Projects which are still in the development phase. For these 
projects, the extent of remediation that may be required is not yet known, the remediation methods and plans are not 
yet developed, and/or cost estimates cannot be determined. Therefore, significant costs, in addition to the accrued 
liabilities for these projects, are reasonably possible. There are five environmental remediation projects where 
additional costs for completion are not currently estimable, but could be material. These projects are at Fairfield 
Works, Lorain Tubular, USS-UPI LLC (UPI) formerly known as USS-POSCO Industries, Duluth Works and the 
former steelmaking plant at Joliet, Illinois. As of September 30, 2021, accrued liabilities for these projects totaled $24 
million for the costs of studies, investigations, interim measures, design and/or remediation. It is reasonably possible 
that additional liabilities associated with future requirements regarding studies, investigations, design and 
remediation for these projects could be as much as $50 million to $75 million.

(2) Significant Projects with Defined Scope - Projects with significant accrued liabilities with a defined scope. As of 
September 30, 2021, there are two significant projects with defined scope greater than or equal to $5 million each, 
with a total accrued liability of $43 million. These projects are Gary Resource Conservation and Recovery Act 
(RCRA) (accrued liability of $24 million) and the former Geneva facility (accrued liability of $19 million).

(3) Other Projects with a Defined Scope - Projects with relatively small accrued liabilities for which we believe that, while 
additional costs are possible, they are not likely to be significant, and also include those projects for which we do not 
yet possess sufficient information to estimate potential costs to U. S. Steel. There are three other environmental 
remediation projects which each had an accrued liability of between $1 million and $5 million. The total accrued 
liability for these projects at September 30, 2021 was $7 million. These projects have progressed through a 



Other contingencies – Under certain lease agreements covering various equipment, U. S. Steel has the option to renew 
the lease or to purchase the equipment at the end of the lease term. If U. S. Steel does not exercise the purchase option 
by the end of the lease term, U. S. Steel guarantees a residual value of the equipment as determined at the lease 
inception date (totaling approximately $14 million at September 30, 2021). No liability has been recorded for these 
guarantees as the potential loss is not probable.

Insurance – U. S. Steel maintains insurance for certain property damage, equipment, business interruption and general 



On October 21, 2021, Big River Steel repaid two of the Arkansas Teacher Retirement System notes payable financing 
agreements in the aggregate principal amount of approximately $20 million.

On October 25, 2021, the Board of Directors authorized a stock repurchase program under which up to $300 million of 
the Company's outstanding common stock may be acquired at the discretion of management. The shares will be 
purchased from time to time at prevailing market prices, through open market or privately negotiated transactions, 
depending upon the market conditions. Under the program, the purchases will be funded from cash on hand, and the 
repurchased shares will be held as treasury shares. 

Item 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 
OPERATIONS

RESULTS OF OPERATIONS
 
U. S. Steel's results in the three and nine months ended September 30, 2021 compared to the same periods in 2020 benefited 
from the Big River Steel acquisition as well as significantly improved business conditions as certain challenges presented by the 
COVID-19 pandemic began to subside. Flat-Rolled results improved due to higher steel demand across most consumer and 
manufacturing industries, pushing both spot and contract prices higher. In Mini Mill, with the acquisition of Big River Steel on 
January 15, 2021, results were added for the first time in the first quarter of 2021. USSE results improved due to stronger 
performance of the manufacturing and construction sectors and higher selling prices though continued high levels of imports 
persist. Tubular results improved as a result of realized benefits from rounds being in-sourced from our electric arc furnace and 
from drilling activity slowly increasing during the third quarter of 2021 even though continued high levels of tubular imports 
persist. 

Net sales by segment for the three months and nine months ended September 30, 2021 and 2020 are set forth in the following 
table:

Three Months Ended 
September 30,

Nine Months Ended 
September 30,

(Dollars in millions, excluding intersegment sales) 2021 2020
%

Change 2021 2020
%

Change
Flat-Rolled Products (Flat-Rolled) $ 3,541 $ 1,728  105 % $ 8,804 $ 5,199  69 %
Mini Mill (a)  949  — n/a  2,158  — n/a
U. S. Steel Europe (USSE)  1,246  495  152 %  3,122  1,403  123 %
Tubular Products (Tubular)  216  96  125 %  534  533  — %
     Total sales from reportable segments  5,952  2,319  157 %  14,618  7,135  105 %
Other  12  21  (43) %  35  44  (20) %
Net sales $ 5,964 $ 2,340  155 % $ 14,653 $ 7,179  104 %
(a) Mini Mill segment added after January 15, 2021 with the purchase of the remaining equity interest in Big River Steel.
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Management’s analysis of the percentage change in net sales for U. S. Steel’s reportable business segments for the three 
months ended September 30, 2021





As of September 30, 2021 the carrying value of the idled fixed assets for facilities noted above was: Granite City Works Blast 
Furnace A, $60 million; Lone Star Tubular Operations, $5 million; Lorain Tubular Operations, $70 million and Wheeling Machine 
Product's production facility, immaterial.

Earnings (loss) before interest and income taxes by segment is set forth in the following table:



• increased operating costs (approximately $15 million)
• higher energy costs (approximately $30 million)
• increase substrate purchases (approximately $40 million)
• higher other costs, primarily variable compensation (approximately $245 million).

The increase in Flat-Rolled results for the nine months ended September 30, 2021 compared to the same period in 2020 was 
primarily due to:

• increased average realized prices (approximately $2,650 million)
• increased shipments, including volume efficiencies (approximately $40 million)
• increased mining sales (approximately $170 million)
• increased coke sales (approximately $55 million),

this change was partially offset by:
• higher raw material costs (approximately $125 million)
• increased operating costs (approximately $15 million)
• higher energy costs (approximately $45 million)
• increased substrate purchases (approximately $70 million)
• higher other costs, primarily variable compensation and substrate purchases (approximately $395 million).

Gross margin for the three and nine months ended September 30, 2021 compared to the same period in 2020 increased 
primarily as a result of higher average realized prices and sales volume.

Segment results for Mini Mill (a)

Three Months Ended 
September 30, %

Change

Nine Months Ended 
September 30, %

Change2021 2020 2021 2020
Earnings before interest and taxes ($ millions) $ 424 $ — n/a $ 840 $ — n/a
Gross margin  51 %  — % n/a  45 %  — % n/a
Raw steel production (mnt)  750  — n/a  2,007  — n/a
Capability utilization  90 %  — % n/a  86 %  — % n/a
Steel shipments (mnt)  608  — n/a  1,671  — n/a
Average realized steel price per ton $ 1,517 $ — n/a $ 1,255 $ — n/a

(a) Mini Mill segment added after January 15, 2021 with the purchase of the remaining equity interest in Big River Steel.

Segment results for USSE

Three Months Ended 
September 30, %

Change

Nine Months Ended 
September 30, %

Change2021 2020 2021 2020
Earnings (loss) before interest and taxes ($ millions) $ 394 $ 13  2,931 % $ 706 $ (27)  2,715 %
Gross margin  34 %  10 %  24 %  26 %  5 %  21 %
Raw steel production (mnt)  1,274  873  46 %  3,750  2,400  56 %
Capability utilization  101 %  69 %  32 %  100 %  64 %  36 %
Steel shipments (mnt)  1,064  790  35 %  3,274  2,201  49 %
Average realized steel price per ($/ton) $ 1,143 $ 608  88 % $ 932 $ 616  51 %
Average realized steel price per (€/ton) € 969 € 520  86 % € 779 € 548  42 %

The increase in USSE results for the three months ended September 30, 2021 compared to the same period in 2020 was 
primarily due to:

• increased average realized prices (approximately $580 million)
• increased shipments, including volume efficiencies (approximately $15 million)
• strengthening of the Euro versus the U.S. dollar (approximately $10 million),

these changes were partially offset by:
• higher raw material costs (approximately $175 million)
• increased operating costs (approximately $25 million)
• higher energy costs ($20 million)
• higher other costs, primarily variable compensation accruals (approximately $5 million).
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The increase in USSE results for the nine months ended September 30, 2021 compared to the same period in 2020 was 
primarily due to:

• increased average realized prices (approximately $985 million)
• increased shipments, including volume efficiencies (approximately $70 million)
• strengthening of the Euro versus the U.S. dollar (approximately $50 million),

these changes were partially offset by:
• higher raw material costs (approximately $300 million)
• increased operating costs (approximately $30 million)
• higher energy costs (approximately $25 million)
• higher other costs, primarily variable compensation accruals (approximately $15 million).

Gross margin for the three and nine months ended September 30, 2021 compared to the same periods in 2020 increased 
primarily as a result of higher average realized prices and sales volume.

Segment results for Tubular

Three Months Ended 
September 30, %

Change

Nine Months Ended 
September 30, %

Change2021 2020 2021 2020
Loss before interest and taxes ($ millions) $ — $ (52)  100 % $ (29) $ (147)  80 %
Gross margin  7 %  (39) %  46 %  2 %  (20) %  22 %
Raw steel production (mnt) (a)  117  — n/a  324  — n/a
Capability utilization (a)  52 %  — %  52 %  48 %  — %  48 %
Steel shipments (mnt)  123  71  73 %  317  390  (19) %
Average realized steel price per ton $ 1,702 $ 1,230  38 % $ 1,587 $ 1,271  25 %
(a) Tubular segment raw steel added in October 2020 with the start-up of the new electric arc furnace.

The increase in Tubular results for the three months ended September 30, 2021 as compared to the same period in 2020 
occurred despite continued high levels of imports and was primarily due to:

• increased average realized prices (approximately $45 million)
• increased shipments, including volume efficiencies (approximately $25 million)
• lower other costs, primarily idled plant carrying costs, (approximately $5 million),

these changes were partially offset by:
• increased operating costs (approximately $10 million)
• higher energy costs (approximately $15 million).

The increase in Tubular results for the nine months ended September 30, 2021 as compared to the same period in 2020 
occurred despite continued high levels of imports and was primarily due to:

• increased average realized prices (approximately $85 million)
• lower operating costs, including operating efficiencies (approximately $20 million)
• lower other costs, primarily idled plant carrying costs, (approximately $45 million),

these changes were partially offset by:
• higher raw material costs (approximately $10 million)
• higher energy costs (approximately $20 million).

Gross margin for the three and nine months ended September 30, 2021 compared to the same periods in 2020 increased 
primarily as a result of higher average realized prices and positive cost improvements from the new EAF and plant idlings, 
partially offset by increased raw material costs and increased imports.

Items not allocated to segments 

• We recorded an impairment of $28 million for the Mon Valley Works endless casting and rolling project in the nine 
months ended September 30, 2021. See Note 1 to the Condensed Consolidated Financial Statement for further details.

• We recorded Big River Steel - inventory step-up amortization charge of $24 million in the nine months ended 
September 30, 2021. See Note 5 to the Condensed Consolidated Financial Statements for further details.

• We recorded Big River Steel - unrealized gains (losses) of $12 million and $(3) million in the three months and nine 
months ended September 30, 2021, respectively, for the post-acquisition mark-to-market impacts of hedging 
instruments acquired with the purchase of the remaining equity interest in Big River Steel. See Note 14 to the 
Condensed Consolidated Financial Statements for further details.

• We recorded Big River Steel - acquisition costs of $9 million in the nine months ended September 30, 2021. See Note 5 
to the Condensed Consolidated Financial Statements for further details.
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LIQUIDITY AND CAPITAL RESOURCES

Net cash provided by operating activities was $2,605 million for the nine months ended September 30, 2021 compared to net 
cash used by operating activities of $149 million in the same period last year. The increase in cash from operations is primarily 
due to stronger financial results, partially offset by changes in working capital period over period. Changes in working capital can 
vary significantly depending on factors such as the timing of inventory production and purchases, which is affected by the length 
of our business cycles as well as our captive raw materials position, customer payments of accounts receivable and payments to 







In order to achieve the EU political goal of carbon emissions neutrality by 2050, on July 14, 2021, the European Commission 
released a package of legislative proposals called Fit for 55. The proposals contain significant changes to current EU ETS 
functions and requirements, including: a new carbon border adjustment mechanism (CBAM) to impose carbon fees on EU 
imports, further reduction of free CO2 allowance allocation to heavy industry and measures to strengthen the supply of carbon 
allowances. The proposals are subject to the EU legislative process and we cannot predict their future impact.

United States - Air

The CAA imposes stringent limits on air emissions with a federally mandated operating permit program and civil and criminal 
enforcement sanctions. The CAA requires, among other things, the regulation of hazardous air pollutants through the 
development and promulgation of National Emission Standards for Hazardous Air Pollutants (NESHAP) and Maximum 
Achievable Control Technology (MACT) Standards. The U.S. EPA has developed various industry-specific MACT standards 
pursuant to this requirement. The CAA requires the U.S. EPA to promulgate regulations establishing emission standards for each 
category of Hazardous Air Pollutants. The U.S. EPA also must conduct risk assessments on each source category that is already 
subject to MACT standards and determine if additional standards are needed to reduce residual risks.

While our operations are subject to several different categories of NESHAP and MACT standards, the principal impact of these 
standards on U. S. Steel's operations includes those that are specific to coke making, iron making, steel making and iron ore 
processing.

On July 13, 2020, the U.S. EPA published a Residual Risk and Technology Review (RTR) rule for the Integrated Iron and Steel 
MACT category in the Federal Register. Based on the results of the U.S. EPA’s risk review, the agency determined that risks due 
to emissions of air toxics from the Integrated Iron and Steel category are acceptable and that the current regulations provided an 
ample margin of safety to protect public health. Under the technology review, the U.S. EPA determined that there are no 
developments in practices, processes or control technologies that necessitate revision of the standards. In September 2020, 
several petitions for review of the rule, including those filed by the Company, the American Iron and Steel Institute (AISI), Clean 
Air Council and others, were filed with the United States Court of Appeals for the District of Columbia Circuit. The cases were 
consolidated and are being held in abeyance until the U.S. EPA reviews and responds to administrative petitions for review. For 
the Taconite Iron Ore Processing category, based on the results of the U.S. EPA's risk review, the agency promulgated a final 
rule on July 28, 2020, in which the U.S. EPA determined that risks from emissions of air toxics from this source category are 
acceptable and that the existing standards provide an ample margin of safety. Furthermore, under the technology review, the 
agency identified no cost-effective developments in controls, practices, or processes to achieve further emissions reductions. 
Based upon our analysis of the proposed taconite rule, the Company does not expect any material impact as a result of the rule. 
However, petitions for review of the rule were filed in the United States Court of Appeals for the District of Columbia Circuit, in 
which the Company and AISI intervened. Because the U.S. EPA has not completed its review of the Coke MACT regulations, any 
impacts related to the U.S. EPA’s review of the coke standards cannot be estimated at this time.

On March 12, 2018, the New York State Department of Environmental Conservation (DEC), along with other petitioners, 
submitted a CAA Section 126(b) petition to the U.S. EPA. In the petition, the DEC asserts that stationary sources from the 
following nine states are interfering with attainment or maintenance of the 2008 and 2015 ozone National Ambient Air Quality 
Standards (NAAQS) in New York: Illinois, Indiana, Kentucky, Maryland, Michigan, Ohio, Pennsylvania, Virginia, and West 
Virginia. DEC is requesting the U.S. EPA to require sources of nitrogen oxides in the nine states to reduce such emissions. In a 
final rule promulgated in the October 18, 2019, Federal Register, the U.S. EPA denied the petition. On October 29, 2019, New 
York, New Jersey, and the City of New York petitioned the United States Court of Appeals for the District of Columbia Circuit for 
review of the U.S. EPA’s denial of the petition. In July 2020, the Court vacated the U.S. EPA’s determination and remanded it 
back to the U.S. EPA to reconsider the 126(b) petition in a manner consistent with the Court’s opinion. At this time, since the U.S. 
EPA’s decision after its reconsideration is unknown, the impacts of any reconsideration are indeterminable and inestimable.

The CAA also requires the U.S. EPA to develop and implement NAAQS for criteria pollutants, which include, among others, 
particulate matter (PM) - consisting of PM10 and PM2.5, lead, carbon monoxide, nitrogen dioxide, sulfur dioxide (SO2), and ozone.

In October 2015, the U.S. EPA lowered the NAAQS for ozone from 75 parts per billion (ppb) to 70 ppb. On November 6, 2017, 
the U.S. EPA designated most areas in which we operate as attainment with the 2015 standard. In a separate ruling, on June 4, 
2018, the U.S. EPA designated other areas in which we operate as “marginal nonattainment” with the 2015 ozone standard. On 
December 6, 2018, the U.S. EPA published a final rule regarding implementation of the 2015 ozone standard. Because no state 
regulatory or permitting actions to bring the ozone nonattainment areas into attainment have yet to be proposed or developed for 
U. S. Steel facilities, the operational and financial impact of the ozone NAAQS cannot be reasonably estimated at this time. On 
December 31, 2020, the U.S. EPA published a final rule pursuant to its statutorily required review of NAAQS that retains the 
ozone NAAQS at 70 ppb. In January 2021, New York, along with several states and non-governmental organizations filed 













Air Related Matters

Great Lakes Works

In June 2010, the U.S. EPA significantly lowered the primary (NAAQS) for SO2 from 140 ppb on a 24-hour basis to an hourly 
standard of 75 ppb. Based upon the 2009-2011 ambient air monitoring data, the U.S. EPA designated the area in which Great 
Lakes Works is located as nonattainment with the 2010 SO2 NAAQS.

As a result, pursuant to the CAA, the Michigan Department of Environment, Great Lakes and Energy (EGLE) was required to 
submit a SIP to the U.S. EPA that demonstrates that the entire nonattainment area (and not just the monitor) would be in 
attainment by October 2018 by using conservative air dispersion modeling. To develop the SIP, U. S. Steel met with EGLE on 
multiple occasions and had offered reduction plans to EGLE but the parties could not agree to a plan. EGLE, instead 
promulgated Rule 430 which was solely directed at U. S. Steel. The Company challenged Rule 430 before the Michigan Court of 
Claims who by Order dated October 4, 2017, granted the Company’s motion for summary disposition voiding Rule 430 finding 
that it violated rule-making provisions of the Michigan Administrative Procedures Act and Michigan Constitution. Since Rule 430 
has been invalidated and EGLE's SIP has not been approved, the U.S. EPA has indicated that it would promulgate a Federal 
Implementation Plan (FIP) pursuant to its obligations and authority under the CAA. Because development of the FIP is in the 
early stages, the impacts of the nonattainment designation to the Company are not estimable at this time. 

Granite City Works

In October 2015, Granite City Works received a Violation Notice from Illinois Environmental Protection Agency (IEPA) in which 
the IEPA alleges that U. S. Steel violated the emission limits for nitrogen oxides (NOx) and volatile organic compounds from the 
Basic Oxygen Furnace Electrostatic Precipitator Stack. In addition, the IEPA alleges that U. S. Steel exceeded its natural gas 
usage limit at its CoGeneration Boiler. U. S. Steel responded to the notice and is currently discussing resolution of the matter 
with IEPA.

Although discussions with IEPA regarding the foregoing alleged violations are ongoing and the resolution of these matters is 
uncertain at this time, it is not anticipated that the result of those discussions will be material to U. S. Steel.

Minnesota Ore Operations

On February 6, 2013, the U.S. EPA published a FIP that applies to taconite facilities in Minnesota. The FIP establishes and 
requires emission limits and the use of low NOx reduction technology on indurating furnaces as Best Available Retrofit 
Technology (BART). While U. S. Steel installed low NOx burners on three furnaces at Minntac and is currently obligated to install 
low NOx burners on the two other furnaces at Minntac pursuant to existing agreements and permits, the rule would require the 
installation of a low NOx burner on the one furnace at Keetac for which U. S. Steel did not have an otherwise existing obligation. 
U. S. Steel estimates expenditures associated with the installation of low NOx burners of as much as $25 million to $30 million. 
In 2013, U. S. Steel filed a petition for administrative reconsideration to the U.S. EPA and a petition for judicial review of the 2013 
FIP and denial of the Minnesota SIP to the Eighth Circuit. In April 2016, the U.S. EPA promulgated a revised FIP with the same 
substantive requirements for U. S. Steel. In June 2016, U. S. Steel filed a petition for administrative reconsideration of the 2016 
FIP to the U.S. EPA and a petition for judicial review of the 2016 FIP before the Eighth Circuit Court of Appeals. While the 
proceedings regarding the petition for judicial review of the 2013 FIP remained stayed, oral arguments regarding the petition for 
judicial review of the 2016 FIP were heard by the Eighth Circuit Court of Appeals on November 15, 2017. Thus, both petitions for 
judicial review remain with the Eighth Circuit. On December 4, 2017, the U.S. EPA published a notification in the Federal 
Register in which the U.S. EPA denied U. S. Steel’s administrative petitions for reconsideration and stay of the 2013 FIP and 
2016 FIP. On February 1, 2018, U. S. Steel filed a petition for judicial review of the U.S. EPA’s denial of the administrative 
petitions for reconsideration to the Eighth Circuit Court of Appeals. The U.S. EPA and U. S. Steel reached a settlement regarding 
the five indurating lines at Minntac. After proposing a revised FIP and responding to public comments, on March 2, 2021, the 
U.S. EPA promulgated a final revised FIP incorporating the conditions and limits for Minntac to which the parties agreed. U. S. 
Steel and the U.S. EPA continue to negotiate resolution for Keetac.  

Mon Valley Works

On November 9, 2017, the U.S. EPA Region III and the Allegheny County Health Department (ACHD) jointly issued a Notice of 
Violation (NOV) regarding the Company’s Edgar Thomson facility in Braddock, PA. In addition, on November 20, 2017, ACHD 
issued a separate, but related NOV to the Company regarding the Edgar Thomson facility. In the NOVs, based upon their 
inspections and review of documents collected throughout the last two years, the agencies allege that the Company has violated 
the CAA by exceeding the allowable visible emission standards from certain operations during isolated events. In addition, the 
agencies allege that the Company has violated certain maintenance, reporting, and recordkeeping requirements. U. S. Steel met 
with the U.S. EPA Region III and ACHD several times. ACHD, the U.S. EPA Region III and U. S. Steel continue to negotiate a 
potential resolution of the matter.

On December 24, 2018, U. S. Steel's Clairton Plant experienced a fire, affecting portions of the facility involved in desulfurization 
of the coke oven gas generated during the coking process. With the desulfurization process out of operation as a result of the 
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fire, U. S. Steel was not able to certify compliance with Clairton Plant’s Title V permit levels for sulfur emissions. U. S. Steel 
promptly notified ACHD, which has regulatory jurisdiction for the Title V permit, and updated the ACHD regularly on efforts to 
mitigate any potential environmental impacts until the desulfurization process was returned to normal operations. Of the 
approximately 2,400 hours between the date of the fire and April 4, 2019, when the Company resumed desulfurization, there 
were ten intermittent hours where average SO2 emissions exceeded the hourly NAAQS for SO2 at the Allegheny County regional 
air quality monitors located in Liberty and North Braddock boroughs which are near U. S. Steel's Mon Valley Works facilities. On 
February 13, 2019, PennEnvironment and Clean Air Council, both environmental, non-governmental organizations, sent 
U. S. Steel a 60-day notice of intent to sue letter pursuant to the CAA. The letter alleged Title V permit violations at the Clairton, 
Irvin, and Edgar Thomson facilities as a result of the December 24, 2018 Clairton Plant fire. The 60-day notice letter also alleged 
that the violations caused adverse public health and welfare impacts to the communities surrounding the Clairton, Irvin, and 
Edgar Thomson facilities. PennEnvironment and Clean Air Council subsequently filed a Complaint in Federal Court in the 
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CHIEF EXECUTIVE OFFICER CERTIFICATION

I, David B. Burritt, certify that:

1. I have reviewed this quarterly report on Form 10-Q of United States Steel Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material 
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not 
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in 
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the 
periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be 
designed under our supervision, to ensure that material information relating to the registrant, including its 
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in 
which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to 
be designed under our supervision, to provide reasonable assurance regarding the reliability of financial 
reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report 
our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period 
covered by this report based on such evaluation; and



CHIEF FINANCIAL OFFICER CERTIFICATION

I, Christine S. Breves, certify that:

1. I have reviewed this quarterly report on Form 10-Q of United States Steel Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material 
fact necessary to make the statements made, in light of the circumstances under which such statements were made, 
not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in 
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the 
periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be 
designed under our supervision, to ensure that material information relating to the registrant, including its 
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in 
which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting 
to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial 
reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report 
our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period 
covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred 



CHIEF EXECUTIVE OFFICER
CERTIFICATION PURSUANT TO

18 U.S.C. SECTION 1350

I, David B. Burritt, President and Chief Executive Officer of United States Steel Corporation, certify that:

(1) The Quarterly Report on Form 10-Q of United States Steel Corporation for the period ending September 30, 2021, fully 
complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the foregoing report fairly presents, in all material respects, the financial condition and 
results of operations of United States Steel Corporation.

/s/ David B. Burritt
David B. Burritt
President and Chief Executive Officer

October 29, 2021

A signed original of this written statement required by Section 906 of the Sarbanes-Oxley Act of 2002 has been provided to 
United States Steel Corporation and will be retained by United States Steel Corporation and furnished to the Securities and 
Exchange Commission or its staff upon request.
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United States Steel Corporation
Mine Safety Disclosure

(Unaudited)

For the quarter ended September 30, 2021 
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